
Notes on 2019 Financial Statements  
Sackville United Church 

2019 was a year that saw a large amount of significant activity on our balance sheet and 
income statement due to both the continued restructuring of our investments and the Green 
Energy Retrofit project.   As well, a detailed list of so-called transfer accounts, which did not 
appear in detail on previous income statements, are now included. 

Please find below a list of explanatory notes to both the 2019 balance sheet and income 
statement. 

1. Value and Accounting of Investment Holdings  

a. Irene Smith Fund Reallocation:  this year has seen a major shift in our 
investment holdings, as detailed in the 2019 Investment Report.  The Irene 
Smith Fund was dissolved, portions of which were used as follows: 

i. Operating Budget - $18304 of the Irene Smith Fund was transferred to 
the church bank account for general expenses.  The 2019 budget 
included $15000 transfer from investments for this purpose. 

ii. Dixon Replenishment - $30289 of the Irene Smith Fund was transferred 
into the Dixon Fund (another of Sackville United Church’s investment 
holdings). 

iii.Window Fund – $20000 of the Irene Smith Fund was earmarked for 
window renovations as part of our Green Energy Retrofit.  This amount 
is listed on the 2019 income statement under realized capital gains. 

iv. Roofing Fund – $10000 of the Irene Smith Fund for roofing renovations is 
also listed in the income statement under realized capital gains.  This 
amount remains largely unspent.  Because of this, the actual net loss for 
2019 is approximately $9000 higher than it appears on the income 
statement. 

b. Restoration Fund Reallocation: the $29711 contained in the (Dixon) 
Restoration Fund was transferred into the Dixon Fund.  Between this amount 
and the amount listed above in 1.a.ii., the Dixon Fund is now replenished to its 
full amount from when it was borrowed on nearly a decade ago. 

c. Value of Restricted and Unrestricted Investments on 2019 Balance Sheet: 
The value of our Restricted and Unrestricted Investments on the Balance Sheet 
as of Dec 31 2019 represents the total principal of our investment holdings at 
their donated value, including all GIC, Certificates held through the United 
Church, and the various funds in our ScotiaWealth Portfolio.  The line 
Allowance to FMV (fair market value) shows the unrealized capital gains 
(money made on our investments but not spent) on that principal.  

2. Prior Period Adjustment for 2018 rolled into Retained Earnings:  As part of the 
major restructuring of our investment holdings and accounting in 2018, a discrepancy 
of -$22657.02 was created within our accounting program.  This reflected changes in 



our investment holdings over several prior years which, while authorized, were not 
properly reflected on our balance sheet.  This amount was rolled into our Retained 
Earnings in 2019. 

3. Prior Period Adjustment for 2019  
Several prior period adjustments have been made in 2019 to correct clerical errors 
from previous years.  These adjustments include: 

a. Dixon Restoration Liability:  This amount of $29838 was mistakenly listed as a 
liability during the restructuring of our investment portfolio, as we did not owe 
money to an external source, but rather to our own investment portfolio. A 
$29838CR will be rolled into retained earnings in 2020. 

b. Accounts Payable:  A $0.10DB adjustment to Accounts Payable to correct a 
clerical error in a bill paid several years prior. 

c. POS Service Cost: A total of $111.66 of service charges for our Point-of-Sale 
machine were double counted (paid once, but recorded as having been paid 
twice). 

d. Operating Account:  Although much effort has been made this year to track 
down the source of any discrepancies found, there was still a $314.78DB 
discrepancy between the actual value of the bank account and what was listed 
in SAGE.  This likely results from one or more bills paid that were not entered 
more than three years ago, making it appear as if we had $314.78 more than is 
actually reflected in our bank balance.  This discrepancy has now been 
corrected.  

4. Building Depreciation:  Although building depreciation is intended to be entered 
annually, no entries were made in either 2017 or 2018.  To correct this, based on 
advice from Susan Fisher, the building depreciation will now be at a rate of $12995.99 
annually over 35 years, with the amount of depreciation that would have been entered 
in 2017&2018 spread out over 2019 and the 34 subsequent entries.  

5. Notes on Transfer Accounts and Funds  
Transfer Accounts and Funds are those used to show funds collected through the 
church on behalf of another registered charity or organization, or specific funds within 
the church (Benevolent, Building & Equipment, etc.).  Details include: 

a. UCW – a long-outstanding discrepancy between the church’s books and internal 
UCW bookkeeping has been resolved.  A month of UCW offerings was 
accidentally counted twice on the 2016 UCW Annual Financial Report due to a 
miscommunication, and that difference in records has been reflected in all 
subsequent financial reports until 2019. 

b. Broadview – the negative balance shown in this category reflects outstanding 
subscription fees for 2019 Broadview Magazine. 

c. Benevolent – as per a motion passed several years ago by the Church 
Executive, the benevolent fund is to maintain a balance of $200 for 



emergencies, and any monies collected on top of that are to be divided 
annually between the Community Association and Sackville Food Bank. 

d. Building and Equipment Fund – the total amount collected in this fund is 
transferred annually to the operating account to cover building projects and 
maintenance as needed.   The 2019 amount can be found on the income 
statement as part of “Miscellaneous Income.” 

e. Special – this transfer account is for all non M&S external charities or 
organizations to whom donors give through Sackville United Church.  A detailed 
list of charities and amounts can be found at the bottom of the 2019 Income 
Statement.  The remaining balance of $460.48 is as follows: 

i. Queer Room - $198.38 remains for use by the Queer Room to spend at a 
time of their choosing 

ii. FAULU - $270.10 remains to be sent once details are received from 
FAULU  

6. Notes on 2019/2020 Green Energy Retrofit:  
The Green Energy Retrofit represents a significant undertaking in reducing the carbon 
footprint of our building.  Details of how this renovation appears on the 2019 balance 
sheet include: 

a. Repairs & Maintenance: both the cost of the new windows (approx. $28969 
less HST recoverable) and heat pumps ($32755 less HST recoverable) account 
for the size of the amount on this line. 

b. Faithful Footprints Grant:  The grant promised from the Faithful Footprints 
program is a total of $30000, $29000 upon completion of the planned 
renovations, and $1000 one year later.  The income line “Faithful Footprints 
(receivable)” reflected the $29000 portion of the grant.  The remaining $1000 
receivable will be listed on the 2020 income statement.  

c. Project Income: Nearly the entirety of this amount on the 2019 income 
statement (less $5) was donated towards the Green Energy Retrofit. 


